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Abstract. International competitiveness of national economy sectors has become an
indispensable condition for the successful development of any state. Strategically verified
use by the state of export potential, as a component of international competitiveness, of
the national economy determines success in foreign trade markets. Assessment of the
national economy development trajectory requires taking into account a wide range of
indicators, which together allow us to analyze the position of the national economy in the

world economy, the real growth rates of welfare and living standards of citizens. Foreign
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trade competitiveness naturally acts as a comprehensive indicator for assessing the

development trajectory of the state. Internationally, there are many developed countries
with similar standards of living, but not every country can have its own economic sectors
in which it holds world domination. The success of a state on the world markets is not an
algebraic sum of successes of some economic sector or companies separately, operating
in different sectors or sub-sectors of the economy, but a synergy of the totality of
competitive components of international competitiveness as a whole.

For Romania, as a member state of the European Union (hereinafter referred to as

EV), it is especially important. The high level of integration into the EU economic
processes, with relatively strong starting positions, allowed the country to strengthen its
economic performance in a number of sectors, avoiding the insurmountable role of a
system outsider on the export markets.
AnHOTanus. MexayHapoaHas KOHKYPEHTOCHOCOOHOCTh OTpacied HallMOHAJIbHON
9KOHOMHUKHAU cTajia HEOTHEMIICMBIM YCIOBHUCM YCIICITHOI'O pa3BUTHA 1100010
rocygapcrna. CTpaTeI“I/I‘IeCKI/I BBIBCPCHHOC HCIIOJIB30BAHUC I'OCYyAApPpCTBOM 3KCIIOPTHOI'O
MOTEHIMAaNa, KaK  COCTABISIIONIEH  MEXKIYHAPOAHOW  KOHKYPEHTOCIOCOOHOCTH,
HaHHOHaHBHOﬁ 9KOHOMHKH OIIPCACILICT YCIICIIHOCTh HAa BHCITHCTOPIOBBIX PbIHKAX.
OueHka TpaeKTOPUHU PA3BUTHSA HAIMOHAIBHON 3KOHOMHMKHM TpeOyeT yuyera IIMpOKOro
Kpyra HOKaSaTeJIGfI, KOTOpBIC B COBOKYIIHOCTH IIO3BOJIIOT IIPOAHAJIM3HUPOBATH
ITIOJIOKEHUCEC HaHHOHaHbHOﬁ 9KOHOMHKH B MHPOBOM XOSHﬁCTBe, pCalIbHBIC TCMIIBI POCTA
0JIaroCOCTOSIHUS U YPOBEHb KU3HU IpakJ1aH. BHEIIHETOpProBas KOHKYPEHTOCIOCOOHOCTh
CCTCCTBCHHBIM 06pa30M BBICTYIIAIOT KaK KOMIUIEKCHBIN MOKa3aTellb OLOCHKH TPACKTOPHUH
pa3BUTHUA TOCYIapCTBA.

Ha MexayHaponHOM YpOBHE CYLIECTBYET MHOI'O Pa3BUTBIX CTpaH C IOXOXKHUM
YPOBHEM >KU3HU, HO HE Y KaXKJO0W MOTYT OBITh CBOM 9KOHOMUYECKHE OTPACIIH, B KOTOPBIX
OHa YIEp>KUBACT MUPOBOE T'OCIOJACTBO. YCIEX IOCyIapCTBa Ha MUPOBBIX PaHKax — 3TO
HeanreOpanvecKkas CyMMa yCIeX0B KaKOW-TO YKOHOMHYECKOW OTPACIu WM KOMIIaHUH B

OTACJIBbHOCTH, pa6OTaIOHII/IX B pPa3JIM4YHBIX CCKTOpAX HWJIHM IMOAOTPpACIIIX 3KOHOMHUKH, 4
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CUHEPTHSI COBOKYITHOCTHU KOHKYPEHTHBIX cllaraeMbIX MEXTyHApOTHOM

KOHKypeHTOCHOCO6HOCTI/I B LICJIOM.

Jns Pymbiaum, kak crpansl-uwieHa EBpomneiickoro Coroza (manee EC) — ato
0COOCHHO Ba)kHO. BBICOKHI ypOBEHb MHTETpallud B 3KOHOMUYeckue mnporecchl EC mpu
OTHOCHUTCIIbHO CHIIBHBIX CTAPTOBBIX IIO3HMIOUAX, II03BOJIMJI CTpaHC YCHIINTH CBOHU
O9KOHOMHYCCKHC ITOKA3aTCIIN 110 LICIIOMY pPAdY OTpaCHeﬁ, n30exaB HCIIPCOOAOIUMYTIO POJIb
CUCTEMHOI'O achaﬁzLepa Ha SKCIIOPTHBIX PBIHKAX.

Keywords: Romania, agriculture, productivity, export potential, international
competitiveness, Anglo-Saxon school, economic development
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9KOHOMHYCCKOC PA3BUTHC

General analysis. Modern national economies are open and interact with each
other in three main ways: international trade, international financial relations and
movement of factors of production. In recent decades, the tendency of states to increase
the degree of openness of national economies has taken shape. This process has not only
positive but also negative consequences. Some countries become leaders due to this,
while others remain in less favorable positions. In order to benefit from the process of
foreign trade economic interaction, states must be globally competitive.

Wilhelm von Hornik as early as in 1684, in the framework of the manifesto to the
fundamental principles of development of the state economy, referred to the need for a
systematic "search for favorable opportunities to sell surplus processed product to
foreigners for gold and silver" [1]. The international competitiveness of any state is,
firstly, the understanding of its strengths through the correct assessment of commodity
and export resources, as well as the export potential of national industries [13]. Only
(highly) competitive goods can be promoted in the foreign market. It is for this purpose
that it is important for any state to understand the level of foreign trade competitiveness

of the commodity nomenclature produced on its territory.
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In economic doctrine there is a number of theories of "favorable participation of

the state™ in international economic relations. The author identifies the most important of
them. Thus, Adam Smith in his work "An Inquiry into the Nature and Causes of
the Wealth of Nations™ (1776) laid the foundations of the "theory of absolute advantage"
and put forward the theses that only rich nations can have advantages and therefore only
for them the question of external equilibrium can be raised. Adam Smith believed that if
a foreign country can supply us with goods cheaper than we ourselves can produce, the
best solution is to acquire these goods in exchange for the part of domestic production in
which we have an advantage [4]. Therefore, it is important for each nation to specialize
in the production of the commodity in which it has an absolute advantage, which will
allow all countries to obtain more output than if there were no such specialization. As
long as a country has a natural or acquired advantage in a known good, and another
country wishes to own that good, it will always be more profitable for the latter to buy it
rather than produce it [20].

However, the British philosopher and economist John Stuart Mill introduced this
doctrine into popular economic presentation through his Principles of Political Economy
(1848) in which he outlined the arguments for and against government action in
economic relations [15].

Another classical economist, David Ricardo, developed the "theory of absolute
advantage" [19]. He relied on the concept of "comparative value" presented earlier by
Robert Torrance (1780-1864) in his Essay on the External Corn Trade (1815). R. Torrens
sought to demonstrate that comparative value can be beneficial for foreign trade, even if
imported goods are obtained in the country of origin at higher prices than those that could
be obtained in the importing country [18].

Following the analysis of economic prerequisites, a new concept (theory) of
foreign trade was developed, which explains the existence of comparative advantages in
the conditions of using the same technology in these countries. This theory proves that
countries can benefit from specialization (including export specialization), even if one of

them has an absolute advantage in the production of all economic goods [3].
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The dynamics of comprehensive integration economic processes contributed to the

formation of new economic and philosophical views on trade interactions between states.
In 1960 Bertil Ohlin and Eli Heckscher (in European scientific sources appear as
Heckscher-Ohlin-Samuelson or "HOS") [16], presented a theory of the ratio of factors of
production. Heckscher-Ohlin models can be attributed to Ricardian economic views [19].
In this analysis we can include the concepts of "comparative advantage"”, "free trade",
"obtaining benefits from trade by both countries involved in trade relations™ [2].

Bertil Olin in his paper "Some Flaws in Theories of International Economic
Relations" investigated the relationship between comparative advantage and economic
growth. Thus, a state, in order to stimulate long-term economic growth, should take
advantage of the advantages it possesses in addition to skilled labor, capital and
technology [4].

If we analyze the views of M. Porter, it is important to emphasize that he proves
that there is no country in the world that would be able to compete in all areas and at the
same time have guarantees that it will be able to export to other countries infinitely long.
Thus, there is no state that can gain and maintain an export advantage except through
peaceful creative work with a clearly defined goal, accompanied by a number of
sacrifices and losses. The international competitiveness of states is not, in our opinion, a
monolithic concept, but consists of parts that systematically interact with each other.
Here we can conclude that "the concept of international competitiveness” manifests itself
in both aspects - tangible and intangible - to explain how a nation creates prosperity [14].
This aspect applies to the agriculture of nations as well.

The author of the article presents the author's definition of “agricultural export
potential" of the state, which should be understood as the existing and prospective ability
of subjects of national agricultural subsectors of the economy (agricultural sectors of the
state and its administrative-territorial divisions) to export agri-food products to the world
market under a number of incentives and restrictions that depend on the commodity-
resource base, the potential of the national economy and their demand on foreign trade

markets.
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A country with a competitive agricultural foreign trade potential is a runway for

the development of a global strategy of its counterparties, which combines the
advantages gained by companies within the country with opportunities for international
competitive growth and economic superiority. These conclusions also confirm the views
of J. Schumpeter, who argued that competition itself is very dynamic and that it is not a
balance, but changes in constant motion [21].

Scientific novelty. The competitiveness of the Romanian export potential
agriculture in the cross-section of the Anglo-Saxon neoliberal economic school views

The above-mentioned views of the representatives of the Anglo-Saxon neo-liberal
economic school can hardly be considered as a theoretical basis in justifying the export
potential of a number of sectors, including agriculture, which cannot be criticized, for the
countries of the northern Black Sea region, including Romania. The author is inclined to
argue that the basic theoretical principles and foundations of international
competitiveness, born by the representatives of the British and American schools, do not
reflect the peculiarities of the development of the modern system of Romanian
agriculture and its foreign trade potential.

The Anglo-Saxon neoliberal economic ideology in the development of the concept
of "international potential” takes as its foundation the priority of private over public,
efficient over high-tech and "competitive development” [6]. The systemic attempts of the
Romanian political elites to bring the foreign trade potential of agriculture under the
"Anglo-Saxon clichés", where the basis is still "science" and "machine", but not "man"
and a number of "humanitarian principles”, are not so successful [10]. In fact, in our
opinion, two incompatible values in economic development - systematized, analytically
verified development and chaotic, not always consistent, systemic Romanian economic
(agricultural) reality - meet antagonistically. To confirm the theoretical hypothesis, let us
outline a number of arguments.

The Anglo-Saxon civilization, in the construction of which the Americans
eventually took the upper hand, pushing the British aside, was historically based on the

deficit of territories and resources, which was compensated by access to the sea and was
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formed by "internecine wars of local sovereigns™ for access to new donor territories or

"overseas riches" [8].

Romania since the Geto-Dac times and after the Roman Empire, which conquered
these territories for many centuries ahead, historically did not seek new expansions,
economic subjugations and clan supremacy. Neighboring states, such as Hungary or
Bulgaria, have their origins in the invasion of nomadic ethnic groups (e.g., Finno-Ugric
peoples who migrated historically from the steppes of Altai, etc.). The country in its geo-
economic development has always been at the crossroads of interests of different
empires: Ottoman, Austro-Hungarian, Tsarist, Rzeczpospolita. We are inclined to assert
that historically Romania has developed and still has an agricultural way of life [11].

Provision of its citizens at the expense of its own natural resources and labor did
not lead to the development of practices of "economic enslavement or domination”, as it
was for the Anglo-Saxons in the time of, for example, the East Indian Companies or the
Opium Wars in Asia. At the modern stage, in our opinion, this civilizational line has been
consolidated into the concept of "global” or "international competitiveness™ [2].

After the fading role of England as the main colonial leader, the USA organically
borrowed the English economic and foreign trade system [6]. After World War I, the
USA became the main conductor of Anglo-Saxon neoliberal values. After the fall of the
Berlin Wall, the countries of Eastern Europe also fell into the system of gravitation of
American-centered forces [6]. However, the adoption of alien values in the development,
including foreign trade, in a number of economic sectors did not take place.

Romania has never had the perception of statehood and its foreign economic
doctrine through the prism of "island mentality" [9]. The preservation of this orientation
in the export vector can also be traced in the new foreign trade strategy of the state
adopted in October 2022 (until 2030), where Romania's main foreign trade partners are
designated: the Russian Federation, Turkey and Poland [14].

In the course of centuries, Romania had no lack of space and resources for a
trouble-free agricultural development. The enrichment of national elites, as it was

peculiar to the Anglo-Saxon system of foreign trade competition, was not formed by
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exploiting its own citizens or other states, dominions, colonies. On the contrary, the

country, living for so many centuries under the Ottoman yoke, has formed a different
system, including economic and foreign trade values, where the religious, cultural,
humanitarian system of values alienates a number of Anglo-Saxon postulates.

Romanian economic and foreign trade policy has never been formed as
"enslaving”, "attacking", "dominating™ or "divisive" [7]. The formation of Romania's
foreign trade policy in a system of conflict and point of clash of interests forced the
nation to unite, forming a relatively closed, self-sufficient environment. The territory,
throughout the whole retrospective of its formation, is connected to the Black Sea and the
Danube, and thus a direct access to the "big water" [11].

Given its land, resource, geographic, climatic, religious (Christian) basis, Romania,
unlike Anglo-Saxon foreign trade values, has emerged as an "export civilization of land"
rather than "sea" [9]. The Carpathian-Danubian economic area, which, within the
framework of the development of its agriculture, in general, and the building of its export
potential, in particular, is guided by "giving" and "gathering” humanitarian, among other
foundations [7]. This has also affected the ability to develop export potential, where
(mainly Anglo-Saxon and Chinese traders) buy up the country's exchange-traded crops
for low costs, without contributing to the growth of the agricultural industry [12].

The export potential of the agricultural sector of the country clearly does not form
under the realization of the strategy of qualitative growth and development, but rather
quick sales and profits to cover only their needs and costs. Unlike Russia, the political
elites do not actively show themselves in the categories of the state-system leader and
"exporter of global food security™ in the agricultural sector [7].

However, what Romania and Russia have in common in terms of agricultural
development is the openness to humanitarian issues, as Romania, like Russia, has always
emphasized "man" and "nature" in the development of its agriculture. This is alien to the
Anglo-Saxon system. Thus, Romania emphasizes "man" over "not machine" in

promoting its agricultural export potential.
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A possible breakdown of this Anglo-Saxon paradigm of the sector's development

might be the impetus for a different approach in the strategy of the country's efficient
agricultural development. This has succeeded in the last 30 years, for example, in the
high-tech IT and service sectors (banking, insurance, etc.), but not in the national
agriculture.

The Romanian agrarian, like the Soviet (Russian) agrarian, has always "given
back”. The best breeding institutes (ornithology, etc.), departments of agricultural
genetics, geodesy, hydrology, irrigation, etc. (which had fallen into disrepair in Romania)
were formed by training Romanian specialists in the USSR. Romanian agrarians adopted
and also "gave back" this experience. The Anglo-Saxon model, including the
development of international competitiveness of agriculture, is based solely on the
universal commercialization of knowledge, technologies and finished products.

In fact, we are talking about different systems of coordinates. On the one hand,
"competitiveness and openness”, on the other hand, "commercialization™. The docking of
the previously described values and doctrinal schools occurs in practice, since
international competitiveness turns the subsector of the economy into an "“object of
systemic exploitation” rather than a progressive "subject of competitive development"
[6].

In this Anglo-Saxon development value system of "national international
competitiveness of agriculture™ another dissonance occurs. It consists in the fact that it is
alien to man (Romanian agrarian). He is driven into rigid design and behavioral
standards. The agrarian and the industry follow this paradigm and lose their self-identity
and self-development. The industry falls into a system of coordinates alien to it,
becoming a raw material (agrarian) appendage. The ability to break out of this "Anglo-
Saxon foreign trade paradigm™ has not been successful to date.

The rhetorical question is whether the "system itself wants to let go of its vassal”, a
state with such a serious potential? In the same way, we believe it is right to present other
Anglo-Saxon views of geo-economic and geopolitical supremacy. If we analyze the

views of H. Mackinder we can note that he focused his attention on the geo-economic



Moscow economic journal. Ne 10. 2023
MockoBckuit s5xoHOMuYeckuit sxypHai. Ne 10. 2023
power of the Heartland (“great natural fortress"), in the measure of high natural reserves

and their inaccessibility to Britain or other "maritime power" (“naval and merchant
fleets™) [12]. It is important to note that in his later works he introduced the term Eastern
European "strategic Heartland". In this area he included the territories of Romania,
adjacent to the Black Sea basin and countries with access to the Baltic Sea. In fact, he
reproduced the areal of Huntington's geo-economic and geopolitical inter-civilizational
rift [8]. The importance of Romania within this concept of geo-economic Hartland is due
to the fact that the fertile territories of the country can be connected with the "ocean" by
narrow straits and fall under the control of states (formerly empires) of the "main core" -
Germany, France, Austria-Hungary, Turkey (for example, the Rhine-Main-Danube-Black
Sea canal).

The territory of Romania and the agricultural (export) potential of the countries of
the northern Black Sea region, as a whole, acquire a special strategic importance in the
world economy. It is here that modern major clashes and geo-economic conflicts are
generated, noted by Mackinder and Huntington a century earlier: "Who controls Eastern
Europe commands the Heartland; who controls the Heartland commands the World
Island (i.e. Eurasia and Africa); who controls the World Island commands the world"
[12].

Demonstrated after the concept of "international competitiveness™ in synergy with
the geo-economic postulates of the Anglo-Saxons are less related to the national interests
of Romania, including agriculture.

Conclusions. Despite a number of potential opportunities, guided by the postulates
of the theory of international competitiveness, we can conclude that not all states can
obtain a "strong position in the world market", even if they do not have an absolute
commodity, resource or export advantage. A state's profit from foreign trade is mainly
determined by the economic position of other states involved in the exchange, as well as
by various opportunity costs for each country individually. At the same time, foreign
trade supremacy and gains from trade arise when a country has a comparative advantage

in the commaodity and export resource and the production of that economic good. Without
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high competition on the national market and dynamic demand from domestic consumers,

the export competitiveness of national economic sectors cannot develop.

The Romanian foreign trade potential of agriculture is characterized by the
development in the paradigm of trade competitiveness rather than international
competitiveness. At the same time, the principle of universal commercialization
contradicts the very civilizational essence of Romania and its agriculture, where "man"
and "nature™ as a subject of "competitive development and growth™ are in the center, and
not "machine™ and exclusively "profit". Romania and its agriculture were formed as a
single consolidating and "giving" system, at the junction of geo-economic interests of
global factors in the Balkans. At the same time, the Anglo-Saxon spatial-geographical
model of national agricultural development is a closed "'sea system". A system that seeks
to exploit and capture the self-sufficient "land” model. At the same time, the realization
of the Heartland strategy, but in a geo-economic cross-section, is detrimental to the
international competitiveness of Romania's agriculture. Therefore, the retransmission of
knowledge and humanitarian principles within the framework of global food security is
as important for Romania as it is for Russia.
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